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rS/A Market Position

H SB isthelargest global provider
of PCBsfor the notebook industry,

with more than 30% market share.
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rPSA Shareholding Structure

HSB(TW)
Listing on TSE

(Capital NTD$2.8B)

100%

v
Public Investors HSB(BVI)
|
74.074%
v
25.926% HBI(Cayman) 00
- Listing on HKEX ’
(Capital HKD$131.6M)
|
100%
v
HSB(SAMOA) HSP(SAMOA)
| |
100% 100%
v v
HSBT(PRC) HSP(PRC)

PCB FPCB
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rS/A Company: Profile

- Founded in 1989

- Acquired by Walsin Group in 1998 and renamed as HannStar Board Corp
WIIE=(ogls@ - Listed on TSE in 2003

- Jiangyin Facility began operation in 2003

- HBI listed on HKEXx in 2006

-PCB 0.5M SF in Taiwan(2007)

Monthly 3.0M SF in Jiangyin(2006) -, 4.05M SF(Q3'07)
Capacity -HDI 50K SF in Jiangyin(Q3'07)

-FPC 50K SF in Jiangyin(Q3'07)

Embl ovee - Taiwan 1,000 persons
P1oy - Jiangyin 5,000 persons(2006) — 7,000persons(2007)

2003  3,446M (NTD)(YOY 42%)
2004  5,229M (NTD)(YoY 52%)
2005  8,309M (NTD)(YoY 59%)
2006 13,085M (NTD)(YoY 57%)

Revenue
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rPS/A Strategic L ocation

Suzhou: - -
Changshu: i Chang Chun Group: CF ‘]Iangyl n
Taiwan Union Tech: CCL, PP Furukawa Circuit Foil: CF HannStar Board Int’l (HBI)
OHE: Phosphor copper ball
. -—
ing, ] e Tongzhou o T il
e P ,-‘11 _:m_a. NS s
£ R L . T o Iy 1 m;;:ﬂfﬁa [€
~ M ) w " . R & . i
Wuxi: - S Ha'l-r['lq:l_nﬂ:-"- — :_hfﬁina .
Jetchem: Chemicals nh't Wl g . s
ITEQ: CCL, PP nis - A . Chongming

Grace Electronic: CCL, PP

T 12
Kour

Kunshan:

Nanya Electronic: CCL, PP
Elite Material: CCL, PP
Sheng Ya: Solder mask
Eternal: Dry film

b Jinshan Wan
; i Al it
@ Major Customers - : : Son gJ | an g
© Major Suppliers
CCL : Copper Clad Laminate @
CF : Copper Foll
PP : Prepreg 3

N
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rPSA Target Market

Match
HSB'S Core
Competence

High-Layers High

(6~12L9)

Growth
Rate
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rS/A Market Share of NB PCB

35.0 3295 - 35%0

30.0 -4 30%

25.0 4 2509p

20.0 -4 20%
15%

15.0 - o - 1596

10.0 - 8.7 -4 10%
5.9

50 -4 B9%

0.0 0%
Y03 Y04 Y05 Y06

HSB NB PC Main Board e HSB Market Share(RH)
(M PCS)(LH)

YO3 YO4 YO5 YO6
WW NB Shipments

(M unit)
Source: IDC 2006/12 & HSB 11
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rPSA Breakdown by Application

70% -
60% -
50% |
40%
30% |
20% +
10% - I
NB Cell Phone Senver Telecom& Flat TV STB Game Others
Networking Console
Y03 63% 4% 1% 19% 0% 0% 0% 12%
Y04 65% 4% 2% 21% 0% 1% 0% 8%
m Y05 63% 2% 5% 14% 1% 6% 3% 6%
Y06 63% 1% 7% 10% 2% 7% 4% 6%
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rS/As Breakdown by Technology

50%

40%

30%

20%

10%

0% ——
2L 4L 6L 8L 10L 1
Y03 4% 10% 44% 33% 9%
Y04 2% 9% 47% 31% 11%
mYO05 2% 14% 44% 33% 8%
Y06 1% 16% 36% 39% 8%
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30,000 1 120%

25,000 100%
20,000 80%
15,000 60%
10,000 40%
5,000 20%
0] 0%
Y03 Y04 Y05 Y06
mmmm Production in Taiwan(KSF)(LH) s Production in China(KSF)(LH)
== Utiliztion Rate in Taiwan(RH) == Utiliztion Rate in China(RH)
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rSA Sales Analysis

16,000 - 59% 57% - 60%
52% .
14,000 - 13,085 1 50%
0
12,000 | 42%
-+ 40%
10,000 |
8,310
8,000 | -+ 30%
6,000 - 5,229
-+ 20%
4 000 3,446
-+ 10%
2,000 -~
0] 0%
Y03 Y04 Y05 Y06
Sales(NTD$M)(LH) ==Y 0Y (%)(RH)
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rS/A Gross Profit Analysis

2,000

1,800 -

1,600 -
1,400 |- 19%
1,200 -
1,000 -

800 654
600 -
400 |-

200 -

1,883 1 25%

1 20%

4 15%

14%

4 10%

4 5%

Y03 Y04

GP(NTD$M)(LH)
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0%
Y05 Y06

—— G M (%)(RH)
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rSA Operating Profit Analysis

1,600 - 14%

1,400 [ N 12%

1,200 -~
- 10%
1,008
1,000 +~

8% | 8%

800

683

1 6%
600 -

389 1 49%
400 +

200 |- 1 2%

0 0%
Y03 Y04 Y05 Y06

OP(NTD$M)(LH) = OP M (%)(RH)
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rS/A Pretax Profit Analysis

1,200 - L 14%
12% 1,021
_ (o)
1,000 - 12%
1 10%
800
| 8%
600 - 8%
1 6%
400 |-
302 | 4%
200 - | 504
0 0%
Y03 Y04 Y05 Y06
PTP(NTD$M)(LH) —t— P TPM(%)(RH)
20
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rPS/A Net Profit Analysis

1,000

12%

800 |

600 -

400 |

274

200 -

851

7%

YO3 Y04

NP (NTD$M)(LH)
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Y05

== NP M(%)(RH)

Y06

14%

12%

10%

8%

6%

4%

2%

0%
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rPSA EPS & ROE Analysis

-1 25%

- 20%

- 15%

-+ 10%

-1 5%

0%

5.0 -
4.2

4.0 -
3.0
2.0 - 12% 12%
1.0 +
0.0

Y03 Y04 Y05 Y06

EPS(NTD) —o— ROE
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25,000

20,000

15,000

10,000

5,000

14,000

12,000

10,000

8,000

6,000

4,000

2,000

Balance Sheet Analysis

11,359

4,310
2,798

Current Assets
(NTDSM)

Y O3

8,364

4,938
3,119

9,358

5,916

20,718

9,248

Non-current Assets
(NTDS$SM)

3,814

1,50
1,477

Current Liabilities
(NTD$SM)

Y O3
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m YOS5

12,004

5,29

3,551

Total Assets
(NTDs$sM)

Y O6

8,714

3,95

2,366

Non-current Liabilities
(NTDs$sM)

Y O4

Total Liabilities
(NTDs$sM)

m YOS5

HREFEEBLDERLZ

Owers' Equity
(NTDs$sM)

m Y O6
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rS/A

Key Financial Ratio Analysis

Y03 Y04 Y05 Y06
ROA
5% 8% 6% 5%
(=Return/Average Asset) ’ 0 0 0
Gearing Ratio
18% 22% 30% 28%
(=Total Debt/Asset) ’ 0 0 0
Net Debt Ratio
| 13% 8% 48% 43%
(=Net Debt/Equity) ’ 0 0 0
Debt Ratio(1) | A4% 520 80% 79%
(=Total Debt/Equity)
Debt Ratio(2) 60% 57% 62% 58%

(=Liabilities/Assests)
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rS/A Cash Flow Analysis

NTD$M Y03 Y04 Y05 Y06

Operating Cash Flow 359 1,411 689 -303
Investing Cash Flow 917 -2,091 -3,356 -2,236
Financing Cash Flow 1,083 1,788 2,787 3,496
Change in Cash Flow 546 1,019 23 885
At the beginning of year/peroid 176 722 1,741 1,763
At the end of year/peroid 122 1,741 1,763 2,648

25
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rS/A

Keep L_eading Position ofi NB

50.0 - 40%
36%
35%
40.0
30%
30.0 25%
20%
10%
10.0
5%
0.0 0%
Y03 Y04 Y05 Y06 YO7(F)
e HSB Shipments - HSB Market Share
(M PCS)(LH) (RH)
Y03 Y04 YOS5 YO6 YO7(F)

WW NB Shipments

(M unit)

Source: IDC 2006/12 & HBI
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rSA Capacity Expansion Plan

6,000
PCB 4,550(KSF)
HDI 50(KSF)
5,000 |- FPC B50(KSF)
4,000 |
> PCB 3,450(KSF)
S
(1]
=2 1,450
© 3,000 | ’
= PCB 2,550(KSF) 1,300
5
= 400
2,000 |-
PCB 1,550(KSF)
1,000 =
500 500 500 500 500
450 450 450 450 500
YO3 Yo4a YOS5 YO6 YO7
Taiwan Plant JY Plant | mJY Plant Il JY Plant Il
JY Plant IV HDI FPC
28
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rS/A, The Trend of Capex

5.000 .
4,000
4,000 |
3,478
< 3,000 -
&
& 2.358
0 2,150
< 2000 -
942
1,000 -
O J
Y03 Y04 Y05 Y06 YO7(F)
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HSB NB PCB
30%
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rS/A

NTD$28 )

|
74.074%

v
25.926%
) 100%

( HKD$1.316 )
|

100%

v

(SAMOA) (SAMOA)

100% 100%

v v
(PRC) (PRC)

FPCB
PCB 2
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50 (2007)
300 (2006) - 405 (Q3'07)
5 (Q3'07)
5 (Q3'07)
1,000
5,000 (2006) - 7,000 (2007)

-2003  34.46
-2004  52.29
-2005 83.09
-2006 130.85

(NTD)(
(NTD)(
(NTD)(
(NTD)(

42%)
52%)
59%)
57%)
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rS/A

Taiwan Union Tech: CCL, PP

Chang Chun Group: CF
Furukawa Circuit Foil: CF
OHE: Phosphor copper ball

HannStar Board Int’l (HBI)

Jetchem: Chemicals
ITEQ: CCL, PP
Grace Electronic: CCL, PP

1
Nanya Electronic: CCL, PP
Elite Material: CCL, PP
Sheng Ya: Solder mask
Eternal: Dry film

©
(S

CCL:
CF:
PP :
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rS/A

35.0 32054 - 35%0
30.0 4 30%
25.0 4 2500
20.0 4 20%
15%6 )
15.0 o - 1596
10.0 8.7 -4 10%
5.9
5.0 - B9
0.0 0%
YO3 Y04 YO5 YO6
ann@@u
( )( ) ( )
YO3 YO4 YO5 YO6

Source: IDC 2006/12 & HSB 39
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30%

20%

10%

0%

Y03
Y04
mY05

63%
65%
63%

4%
4%
2%

1%
2%
5%

19%
21%
14%

0%
0%
1%

0%
1%
6%

0%
0%
3%

12%
8%
6%

Y06

63%

1%

%

10%

2%

%

4%

6%
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rSA:

50% -
40% -
30% -
20% -
10% -
0% | I
2L 4L 6L 8L 10L+
Y03 4% 10% 44% 33% 9%
Y04 2% 9% 47% 31% 11%
m Y05 2% 14% 44% 33% 8%
Y06 1% 16% 36% 39% 8%
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20,000 80%

15,000 60%
10,000 40%

5,000 20%

0%
Y03 Y04 Y05 Y06

[ ] [ ]
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rS/A

16,000 599% 57% - 60%
52% C
14,000 - 13,085 | a0
0)
12,000 - 42%
-+ 40%
10,000 -
8,310
8,000 |- - 30%
6,000 - 5,229
-+ 20%
4,000 - 3446
- 10%
2,000 -
0] 0%
Y03 Y04 Y05 Y06
(NTD X ) — (%0)( )
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rS/A

2,000 -

1,800 |-

1,600 -
1,400 - 19%
1,200 -
1,000 -
800 - 654
600 |
400 -

200 -

1,883

14%

Y03
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(NTD

Y04

X

Y05

——

(%0)(

Y06

)

25%
20%
15%
10%
5%

0%
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rS/A

1,600 - L 14%
1,400 - 1 1206
1,200 - Lo
1,008 0
1,000 -
8% | 8%
800 - 683
© 6%
600 -
389 | 4%
400 -
200 - 1 %%
0 0%
Y03 Y04 Y05 Y06
(NTD ) ) —— (%0)( )
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rS/A

1,200  14%
12% 1,021
1,000 - 1 12%
. 10%
800 |-
| 8%
600 - 50
| 6%
400 | 307 .
200 |- | 206
0 0%
Y03 Y04 YO5 Y06
(NTD ) ) —— (%)( )
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rS/A

1,000 -
800 -~
600 -

400 -

274

200 -

12%

851

7%

Y03

(NTD
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Y05

*
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Y06

)

14%
12%
10%
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6%
4%
2%
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rS/A

-1 25%

- 20%

- 15%

-+ 10%

-1 5%

0%

5.0 -
4.2

4.0 -
3.0
2.0 - 12% 12%
1.0 +
0.0

Y03 Y04 Y05 Y06

EPS(NTD) —o— ROE
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~SA I

25,000

20,718

20,000

15,000 -

11,359

10,000 | 0,358 o,z2as

4,938 =.916
s.000 L 4,310 ;

2,798 3,119

(NTD b) (NTD p) (NTD D]

Y O3 Y O4 m YOS5 m Y O6

14,000

12,004
12,000 -

10,000 -
8.364 8,714

8,000 -

6,000 5,29

3,814 3,551 3,95

4,000
2,366
1,50

2,000 1,477

(NTD b (NTD b (NTD )]

Y O3 Y O4 m YOS5 Y O6
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Y03 Y04 Y05 Y06
5% 8% 6% 5%
= | )

- / ) 18% 22% 30% 28%
- j \ 13% 8% 48% 43%
- j \ 44% 52% 80% 719%

60% 57% 62% 58%
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Y03 Y04 Y05 Y06
359 1,411 689 -303
917 -2,091 -3,356 -2,236
1,083 1,788 2,187 3,496
546 1,019 23 885
176 122 1,741 1,763
122 1,741 1,763 2,648
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rS/A

50.0 - 40%
36%
35%
40.0
30%
30.0 25%
20%
20.0 159
10%o
10.0
5%
0.0 0%
Y03 Y04 Y05 Y06 YO7(F)
— ——
( X ) ( )
YO3 Y04 YOS5 YO6 YO7(F)

Source: IDC 2006/12 & HBI 53
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rS/A

6,000 -
5,000 —
4,000 —
3,000 —

2,000 —

400
PCB 1,550(KSF)
1,000 &
500 500 500 500

PCB 4,550(KSF)

HDI S50(KSF)
FPC B50(KSF)

3,450(KSF)

PCB 2,550(KSF) lE<lels!

500
450 450 450 450 500
YO3 YOo4 YO5 Y06 YO7(F)
-
HDI FPC
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4,000
4,000 -
3,478
3,000 -
2,358 2,150
2,000 -
942
1,000 -
O I
Y03 Y04 Y05 Y06 YO7(F)
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